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Raymond f‘e/vv Kitititas {u/;)l}l; RD, ¢ /Zemuﬁuw
/ aurence M aue/maajm, /<L»(/w{/fao (adn,(zz RD, C L&?Méu/z g
Dim /‘!kg,c_ggm, /ﬁ)a.dgg Record, (_‘,{vlen.déwtg
A W, /}‘?oo(/(z/, General flecinic, Seatile
o 50 & 1) lage, General flectric, Seatile
‘* yd Steele, Snohomish Cowzz’g; RO, fvereitt
j«é’ll!‘l Hittde, wax’i&’g ( ounity PO, Longawiew
Lyman Hawnis, Alcoa, Vancouvenr
Alan P, 0 /Keﬂ(/?/,, Washington Watenr Powen (0., Spokane
M. L. Blain, Washingon Watenr Power (o., Spokane
M, 7. Hateh, Wa/s/'u'ng,ion Water Power (o., Spoéane
Widliam D, Frans, Bonneville Power Adminisination, Seatile
f)xic/e Beebe, Depwotmenf. og‘ (ommerce & Eeconomic ‘Oe,v_/elopmem’;, Oj_gm/u'a
0‘2 Benedetti, Tacoma [./igefz;é Division, lacoma
J’?/L[?'won Tacoma C{.z‘g, ixigz/zi, Tacoma
M«ﬂce. (Leavedand, (Lark (ounty RO, Vancouver
!"), Edwood Can,(e ;, (Lark (oun ty RD, Vancouvenr
W. (Lark, (oal Producers /‘”AAJCAGJ‘,LQH og Washington, Seatile
*a/a[ R. Millan, Northern P acific Ry, (o. Coal Dept., Seattle
H, H, MacGowan, gG/u»OJLa»?.? Senvices, 9ne., Seattle
Qe.rze Ba/uu-m, pacaé&c Cowu.;/,/, RO, Ragmona’
. N. Rickert, Pczc,iaki.c Coum‘% RD, meona’
/z'ermﬂ; R. Gray, bouwiiuw fng/weexz Sea;td?
A [e-z(/f R, Fosdick, Lo‘wu,(’}mg Cngineen, Wa/.i/z,i.n‘c,zian, 8. C
f,&uwegf Rob.inson, Washington Waten Power (o. , Spokane
Fnonk Stewant, Kittitas ( ounty RD, Seattle
Fned Hahn, Depa/u‘meizi 05‘: (onservaiion, Ongsz'a

Bruce /{eeveA, eram‘.meni. 9‘3‘ Natural Re/jowme/J, OIgmpxla

Jrancis Pearson, Public Service (ommission, Oxﬂav,mpxla

H. /)e’l/a#ne Ocaage/,,, Couu/xani Seatile

Tom Hunt, Public Service (ommission, Olympia

Qohn Ri/ve%, Aﬁix‘.a;‘m.gg& General s 05[844'4:«3, Oxigm La

Al Neal, Pollution (onirol (ommission, OJ%m/.).ia

Kenneth /"\'fa.,ée,éeﬂ.g,; Re.gianal Soliciton, Portlarid

Bernard Goldhammer, Bonneville Power Adninisiration, Portland




Minutes of /neeiing
Power Resounces iqclvi/.mﬂ# (ommititee
O«lynywla, H/}u/ulngian
May 37, 1961
The meeting was called 2o onder ég (hairman S/u'/llegz Marnsh at
70:00 a, m, An House /'/eajulng Room No. " & Le?ulatéve Bux',lciz)z?, 01¥mp,¢'a,
Washington, Board members Shirdey Marsh, Ernie Miller, and Ted Lloyd

were in attendance.

Minutes of the fpnil 13, 71967 meeting were nead and approved,

S/u'JJeg Mansh introduced the Hon, Albert D, Rosellini, Governon
of the Siate of Washington, and (ommittee members. He then intro-
duced C7za/alu F. Luce, Adm.éwuaian, Bonnevidle Powen Adm'fu',dinaiion,
who covered the economic 6ac/eg/zouna' 08‘ B4, /zi,atong 05! proposed elec-
irndcal interconnections with Ca,&lslo»'mia, and BPA’4 d/mg‘f. of a bl

which would p/wwlc(e le?alaﬁve Aag‘egua/w//.t 2o powenr consumenrs 08‘ the
Northwest.

Mr. Luce demonstrated by charts ithat BPA's financial plight stems
grom its inability 2o sedl sunplus power. SIn every yean since 1958,
when BIA first incunred a a’eg‘,éad, BPA had more unsold powen than the
amount of degicit. In fiacal year 1960 BPA had a deficit of
812,000,000, yet it apilled power worth $30,000,000.

Mr, Luce stated that one of his primary objectives is %o Lace
0 i f j P
BP in a pfws’;izia../vle. condiiion Q(FCLJL without /m,i_/.«..iraga rates, One 051
‘
the means 6{5[4 which #this o«%&e ctive can be reached is the :~;zcz/7./5e;c',&'zgz 0 5’5
/Jecona'(uzéa power in Ca.[,{;fo,*ziziao

3 e,!_'«/;ingz pr ca.rzcz’wzé/_ power Lo (e ajxig’fo.fy?,éa A4 not a new /,%0/'30,40,(0 9n
7952 BPA had p./;'arw Lo construct a tieline conne cting with USBR Lines
in Northenn Cbizﬁfwuziaw 9n 1959 BPA was /?.eacé;!, 2o sell power io /Uacxlgz Le
Gas & flectric irluwuézr’i an Anteriie 1o be constructed écc; (: é,(',igiwarz,ia-—.~

.
.

1% r ¥ Gt - c t - -+ 2
0/'1/3 qon /‘)O wen ! OR2any CU‘ZC‘L’ / ).:ZS.J '[.—LC‘. G as 5 G er cluie /Oi?ED ani. { ;Zze, 5 enate
d S 7 /8 é - A= w 7 d




pag,ze 2

Initerion (ommitiee Az‘_oppea' this interconnection until glwuf/ten studies
had been made, 94 also adopted a resolution which reguested that the
Secretary of the Interion submit to the Congme/u a draft of proposed
legileation, a'eA,L'ﬂa,nec[ 1o guarantee 1o consumers in the pac,égéic North -
west XZWi call on powenr geneaaied 6# Federal agencies in that region,

In response to the neguest of the Senate Interion (ommitiee, BIA
p/uzpmec{ a pnelx}ru}zw af/v.agla‘_ og‘ szlauve and contractual Aag‘aguafcdd
ag'-iejz comw&,{ng with indusirial end uix’/&')&f customers and state agen-
cies. Mr. Luce emphasized ithat the pna,//énuha/z# draft vas not in ginal
bla/zm and that it would be circulated 2o BPA customens and siate agencies

K‘OJL commenis,

Mr, Luce introduced Ken Ka,deéezzgz, Assistant /\)egulona,[ Soliciton,
who outlined, secition 55/, seciion, the pﬁ..ej.érwina/«é/, a’/uzfi og‘ Aa{eguaﬂdxj,

Section 7 clezzsl.i_rzea the pacig’ic Northwest which would hold a
lzeéu‘on.al /)Jz,éa/u'iy' over other areas. The area would consist o{ O/zegong
Wa/a/z_m‘gton, the parts 05‘ H/g/.onuhgz, Utah, and Nevada within the (odumbia
Basin, and all orn such poriion ogl ddaho as the Semiw 035 the 9n-
Lterion determines to be within BPA'4 ma.a/ee.ibzg area.

Ted L,[o‘c,cc[ wondenred 428‘ the p/ula/u’ig paovmon,d og‘ Section I coudd
be altered 65, an intersiate compact. Mr, KaAeéen? said this would be
pwwi&[e under the ena.ﬁ,&'n.g. leg,i/ilaiion ox‘ a c:on;oa.t‘,if_°

Section 2, subsection (a), provides that energy sold fon use
outside ithe Pacu'glic Northwe.s shall be Auéaéec,t 2o cancellation upon 7
a’ag/s ! notice J:f such energy can be wsed within the negion.

Governon Rosellini asked who would make the determination ox‘
/zeg,éonal /Juglg':iaenaf, Mr, Luce answered that the BIA Adminisiraton,
acting through ihe Secneia/zgﬁ og‘ the Interior, would make the deten
mination. The Adninistraton toc[a% makes the same Lype 08‘ determina-
Zion in regard to .inie/wupbiéle power. 9In the case 055 an interdie,




paci;)'l,i c Northwest cusitomers would be wabf/ze,z proie cted og contractual
provisions which would &u've them the /e_‘i.g./z/‘i o call back power sodd
outside the /ngmz The contractual rm.fw,u {ons would apph Zo new
customers as well as e xi,a'zi.z;rz? cusiomens., 7 UAO, zf.fze.é; would not be

mwr el 2o nepe. ad b Oy congis wedsional actior

c k / . 4 / . . A
Jubsection /5/} ,*'3/1.{')‘\//{1{% S'/'O/“l Aalie O;’l; P?_Q[i'/f)l;?. C(l/)(l(’/(/{‘(.!.? rTf’ch '[7’7”.--

7 J .
chaser would be /Le.gu,u.e.d Lo netunn enengy Lo suppori the capaciiy,

and sales can be terminated upon a nofice noi An excedss o;{‘ Y2 moniths.

Mr, yJu/m»muz ﬂcfu,wuze(f the //,ulij 2nence between ,t'am’u}c:_‘.; ca moﬁ&‘é{
and sec uzzaa@}x enengy . Powen -.Mamwaé;ezﬁ in the Northwest nesult zj',n‘.r;m
Ansu zfg’.zfc/éeni enengy - noi Ansu gfﬁéiulen,i capac&t}, Becauwse the anrca
widd have about 2, 060,000 Kw og’f Ef,bwz 12(410.'1.(‘;4'.2%4. available until a.‘,f'v(z;.xz.

7975, 4t can be sold on a (f,eigigie,rf,ezzi basis than enenrgy.

" / . . O ] / 5 Y & T
Yovennon Rosellini asked Ag dale s;f pe zrwzg capacﬂ ? Lo (alifornia

Lo y / . Sy, 7y
could agge et the sale o £ gl,{,’uw powen in the Norithwest, Mn. «0 &uummw/’
J & 4

! , o f ;' " / v
f(,./”/h d that gaun powen sales would not be a&‘gaclaa’, becawse sale o

- / 2 J . ] ¥ a o « y
pea/ung capac U.’,:_ would no# reduce regional energy, which Limits the
“ [/

v dod e
czwz.«c.ﬁum_.uljé.: e ?f fAun powen.,

7 . ) ? <1 NN > 7 .
Fnancis Pearnson asked ,w’- BIA con f::mpl.w-’,d ,52,(1,020 6-/',uzm D owen

g . 'y A/ j { } 5/ 7
outside the Nonthwest. Mr., Luce re lrx&ea’ Ain the neg af,{ ve and added

, , , ,
that the proposed Legisdation would not permiit Aw;/z sales,

Subsection {c) [J.sv,ov,{,:z'e/a tor sale of ene ng y on a Io,;wuu,éan.a./:

v

0
section (a/ and )Lécz('e./,i ['/U?.Ajla/l Limitation on energy sales %o C%w‘f’qzc

7 . s " i A . - . 7 1 1 {
basis io (alifornia. This 4 u';»'cm,mm An eggect, sirengthens 4uo-

Subsection ( d ) would ip/aa:/emﬁ non-Jedenal 9mefua,f,i.n,g utidities
gix_orn czﬂuu‘“a,iiin.g sale ,ml Jedenal eneng oy to ( Aa,«‘izlgo/zm’.a while ﬂzey are

/,‘eé'/[(,{flg ’ne/:(")(L 5/‘_0”? 4/’24_/8 p:[&'ﬂ«ﬁxj Jufd,um il’l(? Qég‘/{:(l"la

Lo i Th N SRR G ntion e Stk Ly
Jection 3 a4 Aeciprocal p/z.o,«_acu_on gor oihern marReting areas

which :uig;/z.ff sell powenr to ithe Northwes
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Section ff provides theit Fedenal interties must be operated on
a common-cawien basis; L.e., private and non-Jederal pu&&la utiditics
could not be /uag‘uzjed the wse 05! unused Line capacily.

Section 5 contains an excepiion Zo Section 2 6% permiiting co-
ordination with Fedenal and non-Federal plcmu outside the neglon.
Such coondination must be eglgleciea' ow((z}; 45% exc/zange og‘ powern, noi
sale, and the R@A.&U’inﬂcg. éeneﬁliu muwsd be eg,ajiaé,lg; shared,

Section 6 dinects the Seczzeimg, og‘ the nterion to Jg‘g‘& io amend
el contracts glon the sale ogl powen within the Northwest, The seetion
also p/zowlc[eé that powenrn cannoi be sodd outside the hregion 4151 the
withdnawal 08': such powenr would create a /zcuw’/J/Lip on the puncﬁawexc on

the economy og’- the arnea where it is wsed.

Section 7, the ginal section, excludes (anada’s share of power
under the (odumbia Rivenr T/zeaiy 8‘/2_0;’?2 the provisions og‘ the Act, The

United States’ share 05‘ powen A@Ambf,&zg, gl/wm the ireatly would be ex-
c‘luc[ea’,

!

Mr., cheéea{c/z @;x/:,/.'o,inec! that the p/w/aoxsec! leg,(z,(aé{on would pro-
vide 5’!017. a /zeg./lonaz. powenrn p)ze(-{:e/zence but would not agzgleot appﬁcwtion
o({ the /a/a.eg‘eme;zce clowse within #he reglon.

Mr. Luce briegly commented upon the contractual provisions
cbtagl;z‘_ea’ 60“ BPA., 9n substance, i/zeg would Anconporate ihe Aaglegumafd
a{ the leg,alaéim, with some /e.eg‘x)zemeni/.s , Anto BPA's contracts with
Ads customens,

Dewagne szeczgen naised the point that great a/amage could be in-
glﬁcziec{ upon Zhe Northwest ég the Administraton 08‘ BPA ma/\u.'ng a {w&e
finding that power was sufgicient in the Nonthwest. M, K/Leagze/z_ be-
Lieved that LU;,igmiion necessary *o englofzce the contracival Aabﬁelofmafza'A
could resuwlt in great a’e/!,'aau/J and damag_e. Mr, Luce e;qalained' that time

c{e,lazdw are cr,f.wag/a po/,wdi.é le when one pariy og‘ a conitract 5‘@4',(4 o act
Ain gooa’ fajiﬁ, He believed, howevenr, that the people ogl the Northwest
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could Jlezé’ji upon the United States 05‘ America peﬂg‘onninda Aits econtracis,
Mn, Luce emp/w/.uigec{ that, ai the preseni time, the Northwest does noi
have any Aaglegucmdzj. Shouwld BPA sell Jpowern Lo the Cw&g‘wm,ia-@zeoaon
Power Cony)ang which, in twurn, would sell the power %o a /o)zegle/w_rzce
customen in Cal,églwuula, the powenr sold to the p/zex‘e/zence customen
could not be withdrawm., In fact, the (alifornia preference customen
could even claim prionidy ovenr industries and privaie utilities 05‘
the Nonthwest 5‘0/1 additional power,

Francis Pearson wanted dmi#/icaz‘,ion 05‘ Zhe Jne/(a,tiorw/zip between
the p/copo/sec( le.g,u,laiive /Jagle.gMCULCLS and the /\’epwuﬁ 05‘ the Task Fonce
A:&uc[zduing the Pao&g‘ic Northwest - paulg‘xlc Southwest Intertic.

Mr, Luce said that zﬁ/leét should be considened Ae/acuzaie(ga He
/iopea( that an accep:éaéle a’/w.;fi 05‘ Ja‘g‘egua/ca'é could be submitted con-
A,Cf/e,fcaf)lau prior to the intentie repont,

Dewayne /{/Leagze/z atated that powenr s more valuable to ma’cwb%c

An Cal,égloma than %o ina’udifuf in the Northwest, He believed thai

this was one 03‘ the Amportant reasons w/zg, Aag‘egaaxzafzj are needed.

Vince (Leaveland ‘po,iniea’ out that the Northwest would be markei-
Ang on,@ ,:Lmie./wup?&ééla power %o Ca,LCX‘oJm,ia and thai no ,indwstn# could
be construcited in CaLigfo/m,ia 6a4.bzaa, At4 operation on the wse 05‘ duch

’D owenr,

M, Luce again 'poiniec{ out that the Northwest is noi cwuze.ni,/é/,
p/wziaci;ea’ and that the time is propitious Zo enact .Aag‘egzua}acb.! 6e5‘om
Anterconnecis are eg‘feciec/a He coutioned that, should ithe Northwesi
/Le,azleoi leao,iﬁla.ﬁive Aa«or‘egua/zdxs at this #ime, intenties would pnoéo.élg
be construcied without them.

Francis Pearson stated thaz, gfrom his longz degisdotive experience,
it had been his observation thei it is easier to c/zange “no” #o ”geA”
then o aﬁmge ”((/,{6,4” to "no”, Bg p/cowlclbzgz vi.gozwu proitesit, one

uAu.cz,L(chf obtains betten ,[eﬁoulfaééan than ,igl one 14 Zoo ag/ceeaéle,

Mn, Luce didn't think that he had been too ag/uaeaéleo He said
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that he had a,;fem/::ma’ to dha f t the bill as &gﬁzﬁlg, as /oo/,w/ié‘le An

orden o p/wz‘,ec.l. the interesis 051 the Nornthwesit,

At this poini, Governon Rosellini excused /LU‘M@/'Z to keep anothenr
appcu.nimenfc, 5ui 6@3‘0}1@ /oavuzo he thanked Mr, Luce and #he BIA ,aiaf) 5‘
glwc erzo/mé, the meeuagz and mak uuzlcfv such an excellent presentaition.

He funther remanked, "From my stendpoint, and from the standpoinit of
the State og‘ U/a/ﬁmawn, we anre cw.azm&; bogzrugcmi o(v{ the neec/ 5%)’
Bonneville #o pLJJ uéxjelg/ out og’ the zfmwzcad situalion L4 &.UZO’A L

/.felfi Ain, 9 think we are all in czo)teenefzz: that we do not want ito see

e rate Ancrease, i we can he ,uf We krow how proud we are o , and
P 5”

what an asset we have in, the low rateas /eva,oéuz throughout the
e 2
Northwest, We also realize how helndul ourn rates /Lave been in attracte
7]
Ang ,mdum‘,/zé,/o /'ﬂ(cy; primarny. concenn A4, and 055 cowvse will continue o
be, 1o obiain the proper Aaéeaquma& 810/1 the greatest nesounce we have
in the Sitate o ch/ulﬂo‘{on, We will be pleased 1o considen this bill
p
and any othen /550}0/«{&9%:3 which may come 5/aorv the ﬂdnm}u}:sﬁifz_a,&on, Zhe
Seang.au%, and Mr, Luce,”

S/uz)u(e‘s;; Mansh solicited jufdfzezp commenids Zf/z.om persons in atiend.

ance,

Thavis z‘?ue.ﬂ wanted lrwivljcwiimz upon the conteniion thot sale
'/Voju/zwe ¥ power o Co;{ﬁ;g‘ozuu.a would take indwstirnial cxpww,wn g/wm

the Nonthwest,

Mr, Luce said that there would be no indusirial sales pe/cmjiied

by Y the lpfw/m/eo’ deg adation,

Jrancis Pearson stated that the powenr could be s0ld %o a .,cxix,[,ufu
which, in twwn, could sedl to industrics. Mr, Luce neiterated that
2he enengy could be withdrawn upon. 7 ::Zazf/d notice and that indusiries
cowld no# Jpe/za,io upon such a precarious powenr Aupp—lg,g Bernie Gold.
hammenr added that ,m.(.e/szpu.u le indusinies Located in the Nonthwes
cannot even wse the A u,,u..Jcca’: Aecr)nda}zgz which would be soldd #o

Ca,(iijo/m,ia,
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