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December 17, 1929.

TO THE STOCKHOLDZRS OF NATICNAL GOID CORPORATION
Ladies and Gentlemen:

This report is intended primarily for our stockholders who
were unable to attend cur arnual mcesting, which was held in Yakima,
on December 10th. The mecting was very well attended. The following
rnemed trustees weres electcd by a unanimous vote: Wm. J. Priestley,
Miller River; Clercnce Starcher, Yakima; M. A. Peacock, Yekima; L. F.
Seainsbury, Yakime; O. Z. Driver, Wenatcheg; Nicholas Codd, Spokane;
end Don F. Kizer, Spokenc. Messrs. Starcher, Peacock and Driver were
elected in lieu of Thomas Werd, Dan Murphy and E. H. Thies. 3IZach of
these 1lost named gentlemen desired to retire from the board by reason
of personal business which rendered them uneble to give as mueh time
to the affairs of our corporation as they felt wes warranted. It is
with a feeling of genuine regret that the officers of the corporetion
see these three gentlemen leave the board because they have been faithe
ful and have answered any calls for assistence that we have made upon
them. We are indecd fortunete in being able to replace them with men
of the fine caliber of lfessrs. Driver, Starcher and Pecacock. The
officers of the corporation remain the same, to-wit: Don F. Kizer,
President; Wm. J. Priestley, vice-president and manager; ard L. F.
Sainsbury, secretary-treasurer.

The following report wos made at the meeting as to work
accomplished during the yecr. Work was commenced at the mine about
the latter part of April. At thet time the crosscut had intersected
the Demon vein but no work had been done on it. We heve drifted 176
feet westerly on the Damon vein and about 350 feet eesterly, making &
total of about 525 feet of drifting on this vein. The ore in this
vein will probcbly average about $40.00 2 ton in gold end silver and
runs from &bout 1 oot to 2 feet high grade in width the greater
portion of this distance. 'In goinz easterly we have not yet reached
the portion of the vein which on the surface shows any considerable
width. We figure that we have roughly & little more than 100 feet
yet to go easterly beforc we get under the wide portion of the vein.
As this vein has been stripped on the surface for over 2000 feet ond
shows nice ore for that distonce, you can see that we have every right
to believe thet our drifting will expose o trcemendous tonnoge of orc.
This stripping on the surfoce hes all been done east of the crossecut.
We do not know what we have west of us because it has not been stripped
on the surface at all, but the short distonce we have gone westerly ’
cxposed such a nice body of ore we have every reacson to belicve that
further drifting in that direction will undoubtedly continue to dis-
close profitable bodies of ore.

We odvanced our crosscut 442 feet where we intersected the
Priestley vein. We hove only driven 49 feet in on easterly direction
and 51 feet in a westerly direction on this vein. On the west end of
this vein is acbout 4 fect wide, on the ecst end between 7 and 8 feet.
wide. We hove no thought thet our velues in this vein will run nearly
o8 high as they do in the Domon but its grecter width will compensnte
for lower volues. Therc arc some high grode streaks in this vein
that ossay very high, one assay showing %95.00, but in the main the
ore is low gradc. We took one assay sercés-the face, ecxcluding the
high grede streaks, and this assay ron o 1little better than $19.00.
As we ore procceding cnsterly we are developing twe high grode strecks,
one on the foot well sie cnd ene on the henging wall, which may
. eventually mean richer ore but we will be gquite content if we cen mine
~orc out of this theat will run #$18.00 or $19.00 a ton because with a
vein of theat size we could meke o very handsome return upon ore of
that greade.




Wwe have yet obout 900 feet of srosscutting to 40 before we
recch the Apex vein cnd this work may not be done for some time becouse
we heve cmple ore in the Demon &nd priestley velns to operate & 100
ton mill for & 1long time without going to the expcense of crosscutting
to the Apex. It is betwean 800 and 850 fect tc the surfece cn the
pemon vein and between 1400 and 1450 feet on the pricstley vein so you

will see that we hove & tremendcous smcunt of ore overhead .

we expect 10 gpend the winter in drifting on these two veins.
We haove equipped the mine with o two drill compressor and by werking
twe maechines twe shifts we cught to open up 1500 feet mere of stoping
ground by the first of May. If this ground opens up as sotisfectorily
s thet which we have now cpencd, we will be in & position %o erect &
100 ton mill and sh=uld.be shipping by fell.

We figure that 825,000.00 will be necessary to carry out this
progrem of work until May 1st. %/ hove money &nd notes on hand for
pert of this and will sell 60,000 shores more of stock t< moke up the
balance of this needed amcunt. This stock will be scld at 307 net to
the compeny ond will be scld, &s has peen oll treasury stecck during
the last year, by stcekholders themselves. What 1 meon tc sy is thet
a large group of cur stockhclders heve unselfishly given their timc ond
energy to reising the funds necessary for this corporantion without &
cent of ccmpensation. Bvery cent we have token in during this last
year has been spent for the dovelcpment of the mine cnd this will con-
tinue toc be the progrime. The following resoluticn was passed by the
dircctors:

"only 60,000 more ghares of Treasury gtock will be sold ot
30¢ cnd nc Purther Treasury Stock will be dispcsed cf ot this price.”

When we have disposed of this last block of stock we will
still have roughly 200,000 shares of stock left in the Troeosury. With
the depth, vtlue and ecntinuity of orc depcsits proven by our post
6 months work the trustees feel fully justified in steting this stock
is easily worth par ond would prefer to baorrow the funds for mill
construction rather than sell stoek below the par value of $1.00.

This is not a prcmcter's letter because I have peid fcr my
stock Jjust &s you sther stockhclders have end I have always prided
myself on being rather harde=bciled and not easily subject tc enthus-
iasms but I must say thet I think we have as prcmising o mine as 1
ever saw and like tll other trustees and these whe have personally
viewed the year's developments I have Very materially increased my
%oldings of Trecsury Stook, confirming my ccnfidence in National Gold's

uture.

During the past three weeks cur Mr. starcher has for the
pur pose of comparison visited a number of important mining properties
in Coeur d4'Alenes, 3outhern Oregcn, Southern Idaho and California and
for your information I quote from his report:

" gmong 21l the mines inspected The Nationel Geld, by compar-
ison, is surely an outstond ing property, in ore values, depth and
persistence of ore bodies. The surfoce showings are proven by the
crosscuts of the same veins in the new tunnel. All veins ¢f import-
ance cutcropping on the surfoce have been fcund in place in the ocrcss-
cut tunnel showing & tpue fissure system oxtending to greot depth."

I forget tc menticn the fret that the by-laws were emended
so thet hereafter the stockhclder's meeting sh-uld be held the second
Soturdcy in July. This chenge wes made SO &8 to get the meet ing at
» more scascnable time of the yeer when more of cur stockholders CO
attend the mecting. The property is net being operated by any clique
or geng and we wont 211 of our stcekholders to nttend the meetings
when possible and it is our urgent wish that every stockholder should,
when pcssible, &C up and look at our property and see what he has
bcught. I think every stockholder who has visited the property is an
enthusicst about it and we would 1like to have all of cur stockholders
enthusiasts and we therefore urge upcn each stockhelder to visit the
mine os soon as possitle, and keep in touch with its development.

At the clcse of the year a financig jxl Yours_VeT ’ﬁruly
report will be meiled you from the ¥ -fZEZT 7;1 ¢ i .
¢ ' president.
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